saa"aécsﬁe BRI ATI A
BATHNRTIC WRHESS

TOoFEIT BaToR) R0R NY ). B 3T000 HbI0x 3, JOTFN (W IB) AG3C0DT, 2022
(20223 QHOTHLECR PR :30935-14)

TROERT BOTOR) A0ANYE). BLe33t3003 HbIoAY, AOTFH 9D, 20043,
D3R, 3T RBE TVTBEN 2,053 LITFLODT.

YD, YJIEN0T  FOBWAE R LBINLMON FTooFET B|OTOAY AORNTS,
33303003 0I0AY, AOTTH IR0, 2004:3), (20058 TR0 €dT 9D 30) eI,
TR 0TI T AT NI TBOOTS;

QR T3 NPTILT R,B0,0C WRE W), FOOEET Dot cIGPOSNOBODOT &3
EODTO3 9RO IeroNe):-

1. F0ZW, VI DI, WYT0P.- (1) B8 IPIADRNR), TIEEIT T|EITOAD
ROR NP, Bee330300T oIJoRY, FOTFSH (STNIIE) IR0, 2022 0TI FBONIF,T),.

(2) AT 20223 &3¢ 043¢ DVVOTROT 23001 200RTIHTON V)R IT,TI),,.

2. 90 BPR RTOHT FCRBFTW.- Toor T BEITIAY RORNF), Be3dWoTT TR,
FOVTHB ROND, 2004 (20058 TooeddT DI 30)3 (S, B, V0T DR
9DAOND N0 NS LNFIINTS) 93¢ FTTLT IT00D B8 B0ITI, ALDIITT,.
NOTIT:-

9. OBOIFNY F0W_oD3 D3I, BFVANF R, dINPPRIT 9PTT.- (1)
S5 SlatNIo WA BN STAlepIAIN) 202 _L0D00N33T,30, DI,
23080820 3200N3 3T, 33D,

(2) 339,0TB), WPDONATE O V3T TOSRIIL), DI WPRRORT TR,
VOWIRBLIT W33 FOWORNATOI e9TK e3BLDI 358, I TBEITORY AOA 0D
BT, R3O €900 FeILRTTET'S 200D PR TIBONE), IFI0 BOY) wPICA
DOBNYE). 973300 DT BO) FROCA TOHBNYE) BOIRT) TP w30 BN
TODENTE),, 3N DONNAWIBITIVE €907 9NTIDAN) 3I03TTE). TONECIT  TJyT3add
B3OS STANTT)y, BABOS FTTLWERODT DOSHAPRE) e3THEIRWITIE) T
AR5 SVBONTY, BB, e3TEAR0TITI. 20TV WOT 33)3)03%e B03, 19733

173338 &80T BAHE), 2,083 9085 BB, AT BEed =3 a30R STDOD,



ODDAT 9PTOT WsDBRFNT IFHR Tos00OCNT  3N0T  TWODDRIT)T) TN
BT, €3 IFR T95030D0 9T EIOT €ITWOIRE IR eIFOTWIT BADR VT O30 TIC
B30 IFHR V05035000 €9PeI2FOTBONI, SBRIT,TD,,.”

3. 10:3¢ &, FOOT 3WI_JBR.-aDR® 9RIADDT 103 I[FBew  (3)3¢
NWTTTEITT 3B B eNI0RITTI, ADRIT,TI),, NOTT:-

"4) B3 RANDDT RBOND), LOVTIFT  9IRIFTITHBONTY, SWRITN  IFCR
V503000 T3 LRIV IBONAS eIBTIFRRY, BRTIDRBRA TOTB 78030
F03, 197380 RO, O30 JFITHBMON BRCRICPEDTSINTEO3RE €3 e9TBTIFT
9D eJFTBONT), AT STERWIBIT.”

4. VRS D3I, WPRIATAP).- (1) FoorédT BToRY AOANTS), Bte3dWoTT
03083, ROVFTB (ST RD) TS, 202230, (20228 FI0eEIT 950033 01) &8 DROT
QAVASRRPRISING.

(2) @07 JTAT) DX WwPRRORTW TR ARV 9IPITIT tNROT T TEOIVTO3I
RO BRICNTNT 9RO, NI TRRT TR 9T ORHTE Fadesnd, JyRRORT TR
B ORIDRNT BONED). 3T FBRBOIVEOIZ DR IRIONTNTE). VBN €900
HRPF,LINE DO PIIAIT,T,.



VT LINPH H3), ToONnY BCPTF

TROFEIT BLOTOAY AOA NP, BLe3dWoTT TRy, AOTFH L9, 2004 (20053
TROEEIT 9DAODED 30)30,,-

(1) 3% RIRDRNT WRONADS BTG, 0B LOD aNI), eS0T ITOTD
TONBROD;

() 80°.0.80 IOAS AT FPODS), WFREAIT0Z DY, TP DI 00S
RODNFI,, DESRRPRIITBTO,N aNI), 9T e3BRLDI P 9T BEITOAY AOAOD
LTV, WwOTK TWTTE9eTY, DODORIT)T,, SVTWORFEN; DI,

(3) 88 e9RANTNT LWRBONAS ITVTIF W), BRTIVBRR TWOTW &30 3033,
19738 0N, 030w 9RIWBICHBMN BRCEICALATCIINTDBA3RE €3 9IBVTIFE
9D eIFOTBONTY, SR TR D030 ODNPT L9RDTOTaI), DETIY,

-3 B 30T €9e3B5TaI0T) SOMEIAT3.

LBVODY) IE R BRTLEO0T aNIB), TOREET LPOTNOBOT SO RTINS
9RIIITA), ORI FO0T, WD T LTBI0, FODRL) TEET BEITORY ROR NS,
Be3e30390T oIoAY, AOTFH (SWIRB) 955033, 2022:3), (20228 B0 &3T 95050363 01)
T)VOsDRINI).

B IFEONTeY) LIPOTEST WRD AGFEONTONT.
33,00 B8 IPONT.



SDFT 2, IS R,

F0e)3 ToRTOI,T Taead) OIeIT B3, 3323,5370, 2 FRPORTITIDE)..



FooFr&dT dpom IPWOD TooDF dpon DI), SVIPF dodDNY 80:3¢
RAODIT (1)R€ BTG HPOT NIRRT IVTWOIB dPVH I, T BCPH.

TROFEIT BLDTOAY AOA NP, BLe3dWoTT TRy, AOTFH LI, 2004 (20053
TROEEIT 9RDAODED 30)30y,-

(1) 3% RIRDDNT WRONADS BTG, 0B LOD aNI), eS0T ITOTD
ORI E;

(2) 80080 IOAS AT FPONS), WFREIT0Z DY, [P DI 00S
BONPI, DSRRLRITT,N a0I), 9T 3BREDT 9ITTa00 eI BLLTOARY AOAOD
LTI, WOTK BTTE9eI), DODORIT)T, SVTWORAEN; DI,

(3) B8 RIRNNT LRONA S ITVTIFWRR), BRTVIDBRA OB &)o3e F03,
19738 0N, 030w 9RDWBICHBMN BRCEICALATCIINTDBA3RE €3 9ITVTIFE
9 )WFOTBONT, STBRDI IFCR V50300 ODNDNR L9IPTOTaI30, LTI,

-3 B 30T T €9e3B5TaI0T3) [OMEIAT3.

LBV NIER BRTLEO0T aNIB), TOREET LPOTNOBOT SO RTINS
9RIIITA), O RNTIEO0T, WD T LTBI0, FODREL) TEET BEITORY ROR NS,
B30T T oIoAY, FOTFH (STBR) 9505036, 2022:3), (20223 B0 édd 955050363 01)
T)VsDRINI)..

B AFEONTeY) LIPITEST WRD AGFEONTONT.



39,0303 FTOAIN BWIN FOWORDAT 230, VI K3

NDOB2 | 2:3¢ DOBE NROT ALDRD) B LAATIE 9 TyTTRTW ()¢ VD-T T30
AT LIRIFOTHBONTY,  FYNRD)TT, S3T0ITHE), TONCRT &G
B3N BVANPR, BRTIS BFTLBRODT LSRR LRIG)TT,N TN
ATy BRABODRD, FYNRTLD 22, LPTDONTD, DT 0083 DO

QAONTINY ZDRDT ONR Tty ATOE BT, LIPTOTaI0, ALTBIST.

TAYe)3 TOAS BBVRPTOCT 53)F0503/0¢230) 2308T O &R BT NG.

WBRTO zﬁwméoba
BNAD0E,

N0.3. QToRE
BOORFTEE
BIOF LT WPOTAL




WO
TOOFEIT BEaToR) R0R N¥S). Be 3000 3033, JOTVFM 9o, 20043
(20050 T &% 9PAODH D F0a3; 30) 03,3 wont
X X XX XX

10. ABCRE TO;030OORN.- (1) B8 LIRDDONINT VB LINPMON AT Tag) TooEEdT 23,
V503000 &N V50TV BN IAWBRTBS LIRARWION eNRDT IO T3 ITo,N
OB JTXINPMON 9P FTTNY 90T [DNETI,N B0 LVNENPMIN B, 03I,
ARV, Vos000TT BERENR TREDANDE WwW, B Vos00TTI,E, 20D BT BU,,
LR V500NN, TLIRDTBIT.

W03, ORI TPTAY ROA,T ROWORAT RRTTEINE) 203,03 B,
B3NP BORTRODET, AT Ted) TooFEdT U3, DO5030O0NT :NY; ~O503HEST
ReNBBRODT LDARWS DROT, ©OT LIOAY [OANR ADT ©OT O,
VRTBRMFI), DD WB5es3@OA) VB3O WORY D500 O0NTY, 90 ISR
V950350 0030N B3 VosO0CITI), RURIVTBERTBIT).

(2) TR TO5030OONT BRTIN TJRABN), P NY DOPIS 9RO, 19093
(19093 9RO 3) 2D, FTYOILOD DFIPIT LD, 19203 (19208 9HPIONTD 5)
9RONE). TB30TW 503000 NR  WFRPOWO3 ¥IT O0YTE Moz0300O0), &8
ORAONTNT  NTJVOFNY) 9T 0DWMIE  O0HTE  LARODNT  FOWOFRE).  9QDTT
2956),003), BRODTITFTL)..

B) (NIJE NBJTTRTW IRONE). BVRATRAIT IPARTIION DJV0TDOW &
RAONTNT  NTWOFNY) 93, 0NN O0YTE V5O ONTE). B3, ETR.Bde3
B30T FPTTHENARN IR D3IV OINLT 3o N FeN 3,0,

XX XX XX

AFFO BOTFPOOD, VTG F3g, Bonded, &7, TRR 376, BENW 500, 7S¢ FFowo, 2022



KARNATAKA LEGISLATIVE ASSEMBLY
FIFTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA PROTECTION OF INTEREST OF DEPOSITORS IN FINANCIAL
ESTABLISHMENTS (AMENDMENT) BILL, 2022

(LA Bill No. 14 of 2022)

A Bill further to amend the Karnataka Protection of Interest of Depositors in

Financial Establishments Act, 2004.

Whereas it is expedient further to amend the Karnataka Protection of Interest
of Depositors in Financial Establishments Act, 2004 (Karnataka Act 30 of 2005) for

the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the Seventy third year of

the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the
Karnataka Protection of Interest of Depositors in Financial Establishments
(Amendment) Act, 2022.

(2) It shall be deemed to have come into force with effect from 04th day of
May 2022.

2. Insertion of new Section 9A.- In the Karnataka Protection of Interest of
Depositors in Financial Establishments Act, 2004 (Karnataka Act 30 of 2005)
(hereinafter referred to as the principal Act), after section 9, the following section

shall be inserted, namely:-

“9A Cognizance of offence and power to club cases.- (1) Offence under this

Act are cognizable and Non bailable.

(2) Notwithstanding anything contained in any other law for time being in
force, if multiple First Information Reports are registered either in one Police station
or in various police stations of the District or Commissionerate or in various police
stations of the State against the same accused person or Financial Establishment

relating to fraudulent default, then such an officer as may be prescribed may order
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for clubbing of subsequent registered First Information Reports into the earliest
case and order to carry on common investigation. Further the common Final Report
be filed under section 173 of Code of Criminal Procedure, 1973 before the Special
Court, within which jurisdiction the earliest First Information report was registered
and that Special Court or any other Special Court designated for trial of such

offence shall try the same.”

3. Amendment of Section 10.- In section 10 of the principal Act, after sub-

section (3), the following shall be inserted, namely:-

“(4) When trying an offence under this Act, the Special Court may also try an
offence, other than an offence under this Act, with which the accused may, under

the Code of Criminal Procedure, 1973, be charged at the same trial.”

4. Repeal and savings.- (1) The Karnataka Protection of Interest of
Depositors in Financial Establishments (Amendment) Ordinance, 2022 (Karnataka

Ordinance 01 of 2022) is hereby repealed.

(2) Notwithstanding such repeal, anything done or any action taken under
the principal Act, as amended by the said Ordinance, shall be deemed to have been

done or taken under the principal Act, as amended by this Act.
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STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka Protection of Interest of

Depositors in Financial Establishments Act, 2004 (Karnataka Act 30 of 2005) to,-

(1) treat offence under this Act as cognizable and non-bailable;

(2) provide for clubbing of all First Information Reports and a single case to
be filed against the same accused or the same financial establishment, as
discussed in the SLCC Meeting in the RBI; and

(3) empower the special courts to try an offence, other than offence under
this Act, with which the accused may under the Code of Criminal
Procedure, 1973 be charged at the same trial.

As the matter was urgent and both Houses of the State Legislature were not

in a session, the Karnataka Protection of Interest of Depositors in Financial
Establishments (Amendment) Ordinance, 2022 (Karnataka Ordinance 01 of 2022)

was promulgated to achieve the above object.
This Bill seeks to replace the said Ordinance.

Hence, the Bill.
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FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed legislative measure.
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EXPLANATORY STATEMENT AS REQUIRED BY SUB-RULE (1) OF RULE 80 OF
THE RULES OF PROCEDURE AND CONDUCT OF BUSINESS IN THE
KARNATAKA LEGISLATIVE ASSEMBLY.

It is considered necessary to amend the Karnataka Protection of Interest of

Depositors in Financial Establishments Act, 2004 (Karnataka Act 30 of 2005) to,-
(1) treat offence under this Act as cognizable and non-bailable;

(2) provide for clubbing of all First Information Reports and a single case to be
filed against the same accused or the same financial establishment, as

discussed in the SLCC Meeting in the RBI; and

(3) empower the special courts to try an offence, other than offence under this
Act, with which the accused may under the Code of Criminal Procedure, 1973

be charged at the same trial.

As the matter was urgent and both Houses of the State Legislature were not
in a session, the Karnataka Protection of Interest of Depositors in Financial
Establishments (Amendment) Ordinance, 2022 (Karnataka Ordinance 01 of 2022)

was promulgated to achieve the above object.

This Bill seeks to replace the said Ordinance.
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MEMORANDUM REGARDING DELEGATED LEGISLATION

Clause 2 Sub-section (2) of section (9A) proposed to be inserted in clause
2 empowers the State Government to prescribe by rules,
regarding appointment of an officer for clubbing of subsequent
registered First Information Reports into the earliest case and

order to carry on common investigation

The proposed delegation of Legislative power is normal in character.

BASAVARAJ BOMMAI
Chief Minister

M.K. VISHALAKSHI
Secretary
Karnataka Legislative Assembly
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ANNEXURE

EXTRACT FROM THE KARNATAKA PROTECTION OF INTEREST OF DEPOSITORS IN
FINANCIAL ESTABLISHMENTS ACT, 2004

(KARNATAKA ACT NO 30 OF 2005)
XX XX XX

10. Special Court.- (1) For the purposes of this Act, the Government may, with the
concurrence of the Chief Justice of the High Court of Karnataka, by notification, constitute
one or more Special Court consisting of a single judge not below the rank of a District and

Sessions Judge for such area or areas or for such class or classes of cases.

Provided that, if the Government is of the opinion that where cases pertaining to any
financial establishment are spread over more than one District, the Government may, with
concurrence of the Chief Justice of the High Court of Karnataka, by notification designate
one Court of District or Sessions Judge as special Court to deal with all such cases

pertaining to such financial establishment.

(2) No Court including the Court constituted under the Presidency Towns Insolvency
Act, 1909 [Act 3 of 1909] and the Provincial Insolvency Act, 1920, [Act 5 of 1920] other
than the Special Court shall have jurisdiction in respect of any matter to which the

provisions of this Act is invoked.

(3) Any pending case in any other court in respect of which the provisions of this Act
is invoked, shall stand transferred to the Designated Courts from the date of notification

issued under sub-section (1).

XX XX XX
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